Name: _____________________________________________________  Date:__________________


I. Occupation:  For the purposes of this project you will be working a full-time job that pays $12.00 per hour.  You will need to assume that you work a 40 hour work week, 52 weeks a year. 

WEEKLY GROSS INCOME (before deductions and taxes):____________________  

YEARLY GROSS INCOME (multiply weekly by 52): __________________

MONTHLY GROSS INCOME (divide yearly by 12): __________________
II. Insurance - Pre-Tax deduction:  You are very privileged as your company provides you health insurance.  Your employer pays the majority of the cost of this and takes the following deduction before taxes for each employee:  $120.00 a month. (Most hourly rate jobs do not come with insurance)  





TOTAL YEARLY INSURANCE DEDUCTION ____________

REMAINING YEARLY TAXABLE INCOME___________

III. Taxes:  Figure the amount of the following taxes and then withhold those from your yearly gross income.  This will be your yearly net income and will be divide by 12 to figure out your monthly net income


Federal income tax ( 9% w/ exemptions)

_______

FICA (SS and Medicare) (7.65%)

_______

State tax (7 %)  




_______

TOTAL YEARLY TAX DEDUCTION 

_________________
IV. YEARLY NET INCOME ( after taxes and deductions):  ______________

V. SAVINGS:  Experts in personal finance especially encourage young people to begin saving immediately.  They suggest 10% of your income.  You MUST put at least 3% of you monthly gross income in savings.  Decide what percentage of monthly gross income__________
AMOUNT OF SAVINGS _____________

REMAINING NET INCOME___________
VI. CHARITABLE GIFTS  - donations, tithes, etc.
 (optional)
AMOUNT OF GIFT(S)________________

REMAINING NET INCOME___________

VII. HOUSING EXPENSES: 

A. Experts say that no more than 35% of your monthly net income should be spent on housing.  Figure out what 35 % of your net monthly income would be: ______________.  Use this as a guide.
B. Look through the classified ads and find housing that would meet your requirements.  Consider factors like:  Location, sharing an apartment, size and amenities such as cable, pool, laundry, parking  

C. CLIP THE ATTACH TO THIS PAGE
D. TOTAL MONTHLY RENT: ______________
E. NUMBER of Roommate(s) _______________ (Number of roommates and bedrooms must be equal)
      YOUR HOUSING EXPENSES ____________        REMAINING NET INCOME___________
VIII. UTILITIES:  







Amount you plan to spend

A.  Heat/electricity (unless specifically included in rent)
$55/month

_____________

B.  Water (usually included in apt/condo rent, not houses) $20/month

_____________

C.  Phone:  Basic land line     $35.00/ month



       Cell Phone          $39.95/month




_____________

D.  Cable (optional):  Basic Cable 
$35.00/month 


       Digital Cable
$50.00/month




_____________

E.  Internet Access (optional):  AOL/or similar 
$20.00/ month 


                                     Road Runner/or similar  $50.00/month

_____________

TOTAL UTILITY EXPENSES __________________
REMAINING NET INCOME___________

           (your part/remember to split with roommates)
IX. TRANSPORTATION:

A. Your total transportation cost should be around 15% of your monthly net income.  Use this as a guide in making your decisions.  

B. Choose one of the following to meet your transportation needs:


1. Buy a new car:  _____________



      _____________




      _____________


2. Buy a used car average monthly payment _______________

3.  Buy a monthly bus pass - ____________
C.  My car choice:________________________________________
Cost: ___________

      Additional Budget REQUIREMENTS for owning ANY car.:

 D. Gas and Oil and Maintenance per month approx 


$130
 E.  Car insurance per month





$100

TOTAL TRANSPORTATION EXPENSES (Add C, D, and E)     ____________     
                                                                                      REMAINING NET INCOME__________

X. FOOD
A. Your food cost should be approximately 15% of you monthly net income as a guide

B. Calculate 15% of your monthly net income _____________
C. Divide this number by 4 ______ (amount of food money per week)

D. Divide your weekly food budget by 7 ___________ (amount of food money per day)

E. Do you think your monthly food budget is accurate?  Adjust slightly if you need to, but you must spend at least $200. Do not include going out to eat as food expense this will be considered recreational expenses.

MONTHLY FOOD EXPENSES_____________
REMAINING NET INCOME___________

XI. CLOTHING

A. Expenditures will vary.  I know how some of you love to dress well, but no more than 10% of your monthly net income should be spent on clothing.  You will need to budget some money for clothes.  Figure out what you will spend.  

B. What clothing items do you anticipate buying on a monthly basis?

You MUST allocate some part of your monthly income for clothing. 

CLOTHING EXPENSES _______________
REMAINING NET INCOME___________

XII. OTHER EXPENSES TO CONSIDER (some money must be allocated to these items)
· Furnishings for your apartment/condo/rental house

· Medical and personal care (any allergies, personal items)

· Recreational expenses (out to eat, movies, etc)
A. TOTAL FURNISHING EXPENSES 
_______________
B. TOTAL MED./PER. EXPENSES
_______________


C. TOTAL REC. EXPENSES
_______________


                                                                LEFTOVER MONEY IN CHECKING  __________

If you need to, go back to some of your previous decisions and adjust them. Remember in economics this is called a trade off.  Make sure that your budget is balanced.  Any money you do not allocate to a particular category you may leave in checking.    Finally fill out the attached BALANCED PERSONAL BUDGET page.   



Would this be a realistic budget for this particular income?  Do you think you could live on this wage?  Why or why not?  
What difficulties did you encounter as you were planning your budget? Be specific!
BUDGET NOTES

Gross Income:  the total amount of money that ones earns  

(5.15 x 40 hours) x 52 weeks = __________ per year  

Divided by 12_____________= gross monthly pay for a minimum wage job.
Pre-Tax:  Any money that is taken out of your GROSS pay before you pay taxes. These are benefits provided by your employer.   (Insurance, flexible benefits)

Income Taxes:  Suppose you have a monthly GROSS income of
     $893.  Figure out the amount of taxes


Federal income tax ( 9% w/ exemptions)


$893 x .09 = ___________    

FICA (SS and Medicare) (7.65%)



$893 x .0765 = _________

State tax (7 %)  







$823 x .07 =  ___________

Net Income:  (“take-home” pay)  the total amount of money you make AFTER TAXES.  From this amount you will pay for rent, food, transportation, etc.
What would the Net Monthly Income be in this example?_________ 

What do you think would be a typical day’s menu for a working adult?  Estimate how much it would cost.

How much net income do you think you would need to live on?
Monthly Net Income:___________________


 (divide by 12; take-home pay)








BALANCED PERSONAL BUDGET








	


NET MONTHLY INCOME						 _________________


(to find the percentage divide the amount in each category BY


 the net monthly income)





	SAVINGS (		%)							__________





	CHARITABLE GIVING (		%)optional				__________





HOUSING  (		%)							__________





	UTILITIES (		%)							__________





	TRANSPORTATION (		%)					__________





	FOOD (		%)							__________





	CLOTHING (		%)						__________





	FURNISHINGS (		%)						__________





	MEDICAL/PERSONAL CARE (		%)				__________





	RECREATION (		%)						__________





	LEFTOVER MONEY IN CHECKING (                 %)			__________				__________





	





 Gross Yearly Income:____________________         





Gross Monthly Income:				____________


	- Health Insurance (pre-tax)			____________


	- Total taxes paid each month			____________
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